ORION IXL BERHAD

{Company No; 554979-T)
{Incorporated in Mataysia)

Quarterly report on consolldated results for the 2nd quarter ended 30.06. 2017
NDENSED CONSOLIDATED INCOME STATEMENTS ”

(These F igures have not been audited)

INDIVIDUAL QUARTER CUMULATIVE QUARTER
PRECEDING YEAR PRECEDING YEAR
O RT AR corresponoivg  “URRENTYEARTO - corresponping
QUARTER PERIOD
3010612017 30/06/2016 30106/2017 30/062016
RI{'G00) RM('000} RM{000) RM('000)
Revenue 72 814 798 1,705
Operaling expenses {758) (1,121) {1,803) {2,927
Other cperating income 17 19 63 335
Loss fror operalicns {669) (288) {942 {887)
Finance cost
Investing results -
Loss before taxation {689) {288) (942) (887)
Taxation
Loss for the period (669) {288) {942) {887}
Altributabte fo:
Equity holders of the parent {696) (288) {957) {808)
Non-controlling interests 27 - 15 {79)
(669) (288) {942) {887)
Loss per share attribulable to
equily holders of the parent {Sen)
(a) Basic {0.52) (0.24) {0.72) {0.87)
(b} Fully diluted N/A NIA N/A N/A

(The Condensed Consolidated Income Statements should be read in conjunction with
the Annual Financial Report for the year ended 31 December 2016)



ORION IXL BERHAD

(Company No: 554979-T)
(Incorporated in Malaysia)

{These figures have not been audited)

INDIVIDUAL QUARTER CUMULATIVE QUARTER
PRECEDING YEAR PRECEDING YEAR
cuzﬁig_rrg:m CORRESPONDING CU?%ESLT‘;EAR CORRESPONDING
QUARTER PERIOD
3010612017 3010812016 300812017 3010612016
RM('00C) RM('000) RM('000) RM('000)
Less for the period {669) {288) {942 (887)
Other comprehensive incomel{loss),
net of tax:
Transiation of foreign subsidiary 22 {48) 33 96
Total comprehensive loss {647) (336) (8089) {791)
Total comprehensive loss
atlributable to:
Equity holders of the parent (674) {336) {924) : {712}
Non-contralling interests 27 - 15 {79)
(647) {336} {909) {791)

{The Condensed Consolidated Statements of Comprehensive income should be read in conjunction with
the Annual Financial Report for the year ended 31 December 20G16)



ORION IXL BERHAD

{Company No: 554979-T)
{Incorporated in Malaysia)

Quarterly report on consolidated results for the 2nd quarter ended 30.06.2017

{These figures have nol been audited)

AS AT END OF

CURRENT YEAR AS AT PRECEDING
QUARTER FINANCIAL YEAR END
3010612017 31A212016
RM('000) RM('000)
ASSETS
Non-Current Assets
Property, plant and equipment 32 89
inlangible assets 1,084 1,209
Other receivable 2,949 2,949
Qther investment 26 26
Total Non-Current Assets 4,091 4,273
Current Assets
Trade receivables 763 469
Other receivables and prepaid expenses 2347 3406
Cash and bank balances 2175 2,405
Total Current Assets 5,285 6,280
Total Assets 8,376 10,553
EQUITY AND LIABILITIES
Capital and Reserves
Share capital 18,168 13,310
Reserves
Accumudated Loss {9,161) {8,204)
Share Premium - 4,858
Exchange Adjustment (377) (410)
Equily Atributable to Owners of the Company 8,630 9,554
Non-controliing interests {493) (508)
TOTAL EQUITY 8,137 9,046
Current Liabilities
Trade payables - 7
Other payables and accrued expenses 1,239 1,500
Tax liabilities - -
Tolal Current Liabilities 1,239 1,507
Tota] Liabilities 1,239 1,507
Total Equity and Liabilities 9,376 10,553
Met assets per share altribulable to ordinary equity holders
of the parent {sen) 6.48 7.18

(The Condensed Statements of Financial Position should be read in conjunction with
the Annual Financial Report for the year ended 31 December 2016)



(9107 Jaquasaq LE popuD 1eak HU Loy Boday (eroupwg Ehuwy Sy}
yaiM uonsuRfucd u peas 3¢ pinoys Ainba u sabueyn jo sjuawale)s pasuapuos 2y))

|9y AN BY) JO JUBLISSUBLULLIOD BU) JOYER SLIUOW 7 UM
unesoe wiaid aueys woy paussues Buiaq junowe Jpaso ay asn o) Jybu sy asiexe Aew dnoig) sy 19y maN Y] Jo (£1g19 uonoesqns 0] WeNSNY uneaoe Enden aeus
S 0 paugjSUEl) USAY SBY 87868 YWY 10 Junoooe wniwaid axzys oy U Bulpuels Jpao 8y 7107 ABNUBP L& U 19948 OlUl SUI0s {10V MmN, 9107 10V Saluedwon) sy Ui

(e} ;0N
40 - 'L eg - e 150°E 00171 91.0Z dunp 0g 3 se aduRIEg
(5 (98} - - - - - LEIpIsqns Jo [esodstp palesq
(184) . {62) @y {s08) 9% - - pouad eyl o)

S50} BUSUBYRICWOD 1210
$06'L Ll 5201 {s80'2) (5ee) 150'¢ ooL'Ts 3§10z Arenuep | |2 se ssueeq

914z 2Unf §f Papua SLFUOW 9

E1'8 {e6} 0£9'8 {1916 [1753)] . 89181 1302 2unr 0g 38 s aueiey
{606) sl {yz6) {156 £e - - pouad ays s0}
$50| SnsudyRdwon 2o
- - - - - {gset) 888"y [{e) =1oM] 9107 10w
sapuedwod 10 $103Y8 Joj sjuswisnipy
90'6 (808) ¥e5'6 (roz'gt {ouw 958t OLE'EL 4107 Aenuer | je se aoueRg
£1.0Z 3UNp O PIPUD SYIUOW §
(0o0Jwy (000w {oooJwy {0o0Jwy (00w (oooJwy (000w
waugsnipy g
) s507 abuegoxg aleys
d
oL paleinwunaTy  -oiENGUISIy  -olqengusia oo ords
~uoN ~UaN
51521934
Apnb3 o) Buyosuos o Kued 107 91} 40 S13P10H A3nba 03 sjgRINQLIY————————
-uoN

{payipne usaq jou sney saunby osoy 1)

“ALIND3 NI SIONYHD 40 SINIWILYLS GILYGINOSNOSI GISNIANOD:

Z102°90°0€ papua apenb puz aY1 Joj S)NSaJ pajeplosucs uo podal Asueny
{epséoieyy u paiesodioour}
(£-52655 'on Auedwor)

AVHy38 TXI NORIO




ORION IXL BERHAD

(Company No: 854974-T)
(Incorporated in Malaysta)

Quarterly report on consolidated results for the 2nd quarter ended 30.06.2017

{These figures have not been audited)

6 months ended 6 months ended

30.06.2017 30.06.2016
RM('000} RM{'000)

CASH FLOWS FROM OPERATING ACTIVITIES
Lass before taxation {942) (887)
Adjusiments for:

Amortisation of intangible assels 125 22

Depreciation of property, ptant and equipment 25 41

Bad debis written off 8 .

Loss on deemed disposal of subsidiary 50

Impairment loss on trade receivables 59

Property, ptani and equipment written off 2 -
Operating loss before working capital changes (752) (516)
Changes in working capital:

Net change in current assels : 749 (5,910}

Net change in current liabilities {227} 6,704
Cash used in operating activities {230) 278

Development cost incurred - {20)
Net cash fromf{used in) operating activities {230) 258
CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property, plant and equipment N

Deemed disposal of subsidiary, net of cash disposed off {1,073
Net cash used in investing activitles {1,080)
CASH FLOWS FROM FINANCING ACTIVITIES

Decrease in deposits pledged 11
Net cash from financing activities 11
NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS (230 (811
EFFECTS OF EXCHANGE RATE CHANGES 96
CASH AND CASH EQUIVALENTS AT BEGINNING OF THE PERIOD 2,405 956
CASH AND CASH EQUIVALENTS AT END OF THE PERIOD (Note A16) 2,175 241

{The Condensed Consolidated Cash Flow Statements should be read in conjunction with
the Annual Financial Report for the year ended 31 December 2016)
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ORION IXL BERHAD

(Company No; 554979-T)
{incorporated in hMalaysia)
Quarterly report on consolidated results for the 2nd quarter ended 30.06.2017

EXPLANATORY NOTES PURSUANT TO MFRS 134 INTERIM FINANCIAL REPORTING

Basis of preparation
The interim financial report has been prepared in compliance with MFRS 134, Interim Financial Reporting and Appendix 9B of the

Listing Requirements of Bursa Malaysia Securities Berhad ("Bursa Securities™} for the ACE Market.

The interim financial repert shoutd be read in conjunction with the audited financtal statements of the Group for the year ended 31
December 2016.

Significant accounting policies
The accounting policies and metheds of computation adopted by the Group in the preparation of this interim financial report are
consistent with those adopted in the audited financial statements for the financiaf year ended 31 December 2016, except as follows:

Effective for financial periods beginning on or after 1 January 2017

Amendments lo MFRS 107 Disclosures Initiatives
Amendments to MFRS 112 Recognition of Deferred Tax Assets for Unrealised Losses
Amendments to MFRS 12 Annual Improvements to MFRSs 2014 - 2016 Cycle

The adoption of the above does nol have a material impact on the financial statements of the Group in the period of initial application

At the date of authorisation of this unaudited interim financial statements, the following MFRSs and IC interpretation have been
issued by the MASB but are not yet effective and have not been adopted by the Group:

Effective for financial perlods beginning on or after 1 January 2018

Amendments to MFRS 4 Applying MFRS 9 Finangial Instruments with MFRS 4 Insurance Centracts
Amendments to MFRS 15 Clarification to MFRS 15 Revenue from Coniractswilh Customers
Amendments fo MFRS 128 Annual Improvements to MFRSs 2014 - 2016 Cycle

Amendments to MFRS 140 Transfers of Investment Property

IC Interpretation 22 Foreign Currency Transactions and Advance Consideration

Effective for financial periods beginning on or after 1 January 2019
MFRS 16 Leases
MFRSs, Interpretations and amendments effective for a date yet to be confirmed

Amendments to MFRS 10 Sate or Confribution of Assets between an Investor and its Associate or Joint Venlure
and MFRS 128



Al

Ad

The Group will adopt the above pronouncements when they beccme effective in the respective financial periods. These
pronouncements are not expected to have any effect o the financial statements of the Group upon their inilial application, except as
described below:

MFRS 9 Financial Insteumenis

in November 2014, the MASB issued the final version of MFRS 9 Financial Instruments, replacing MFRS 139, This Standard made
changes to the requirements for classification and measurement, impairment, and hedge accounting. The adoption of this
Standard will have an effect on the classification and measurement of the Greup's and the Company's financial assets, but no
impact on the classification and measurement of the Group's and the Company'’s financial liabilities.

MFRS 9 Financial Instruments also requires Impairment assessments {o be based on an expecled loss model, replacing the MFRS
139 incurred loss model. Finally, MFRS 9 Financial nstruments aligns hedge accounting more closely wilh risk management,
establish a more principle-based approach to hedge accounting and address inconsistencies and weaknesses in the previous
model.

This Standard will come info effect on or after 1 January 2018 with early adoption permitted. Retrospective application is required,
but comparative information is not compulsory. The impact of the adepticn of this Standard in refation to the new requirements for
classification and measurement and impairment are still being assessed, but the requirements for hedge accounting is not relevant

-lo the Group and the Company.

MFRS 15 Revenue from Contracts with Customers

MFRS 15 infroduces a new model for revenue recognifion arising from condracts with customers. MFRS 15 will replace and
supersede MFRS 111 Construction contracts, MFRS 118 Revenue, IC 13 Customer Loyally Programmes, IC 15 Agreements for
the Construction of Real Estate, IC 18 Transfers of Assets from Customers and IC 31 Revenue - Barter Transactions Involving
Adverlising Services. The application of MFRS 15 may result in difference in timing of revenue recognition as compared with
current accounting policies.

The Group and the Company is curréntly assessing the impact to the financial statements upon adopling MFRS 15, and will adopt
MFRS 15 on the mandatory effective date.

MFRS 16 Leases

Currently under MFRS 117, leases are classified either as finance leases or operating leases. A lessee recognises on its stalement
of financial position assets and liabilities arising from the former but not the latter. As a result, many users have resorted to adjust
the lessees' financial statements for the effects of operating leases commitments to enable comparisen with entilies that borrow to

buy assets.

MFRS 16 eliminates the distinction between finance and operating leases for lessees. All feases will be brought onto its statement
of financial position as recording certain leases as off- balance sheet teases will no fonger be allowed except for some fimited
practical exemptions. In other words, for a fessee that has malerial operating leases, the assets and liabilities reported on iis
statement of financial position are expected to increase substandially.

The Group and the Company is currently assessing the impact of MFRS 16 and plans to adopt the new standard on the required
effective date.

Auditors' report of preceding annual financial statements
The auditors' report on the preceding year's annual audited financial slatements was not subject 1o any qualification.

Seasonal or cyclical factors
The Group's operations were nat subject lo any seasonal or cyclical changes.
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Unusual items affecting assets, liabilities, equity, net income or cash flows
There were no unusual items affecting assets, liabilities, equity, net income or cash flows of the Group since the fast annual audited

financial stalements.

Material changes in estimates
There were no changes in esfimates of amounts reported in prior financial years, which may have a material effect in the current

financial quarter.

Debt and equity securities
There were no issuance, cancellation, repurchase, resale and repayment of debl and equity securities for the current financial

quarter,

Dividend paid
There were no dividends paid during the current financial quarter

Segment information
Segmental information is presented only in respect of the Group's geographical segments. There is no information on business

segments as the Group is principally involved in soltware devefopment.

INDIVIDUAL QUARTER CUMULATIVE QUARTER
PRECEDING YEAR PRECEDING YEAR
GEOGRAPHICAL SEGMENTS Cuzziigg SAR CORRESPONDING CUF%ESZTLEAR CORRESPONDING
QUARTER PERIOD
30/06/2017 30/06/2016 30/06f2017 30/06/2016
RM('000) RM{'000) RM("000) RM("000)
REVENUE
Malaysia - 648 540 . 1,414
United States of America 72 166 258 291
72 814 798 1,705
PROFIT/{LOSS) BEFORE TAXATION
Malaysia (723) (290 {972) (845)
United Stales of America 54 2 30 (42)
{669) (288) {942) (887)

A10 Valuation of property, plant and equipment

The Group has not carried out any valuation on ils property, plant and equipment.

A1 Material events subsequent to the end of ihe quarter

There were no material events subsequent to the current financial quarter ended 30 June 2017 up to the date of this report which,
is likely to substantially affect the results of the operations of the Group.

A12 Changes in the composition of the Group

There were no changes in the composition of the Group for the current financiat quarter,

A13 Contingent liabilities

There were no contingent liabitities as at the date of this announcement.

A14 Capital commitments

There were no capital commilments as al the date of this announcement.

A15 Significant related party fransactions

There were no significant related party fransactions as at the date of this announcement.



A16 Cash and cash equivalents

30.06.2017 30.06.2016 .
RM('000) RM{'000)
Cash and bank balances 2,175 241
A17 Notes to the Statements of Comprehensive Income
INDIVIDUAL CUMULATIVE
QUARTER QUARTER
30 June 30 June
2017 2017
RM('000) RM{'0C0)
Loss befare taxation is arrived at after charging/{crediting):
Amortisation of development costs 63 125
Audit fee 14 36
Bad debts written off 8 8
Depreciation of property, plant and equipmeni 8 25
Directors' remuneration 67 130
Praperty, ptant and equipment written off 32 32
Rental of office premises 19 74
Rental Income (17) {63)

B EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE LISTING REQUIREMENTS OF BURSA MALAYSIA
SECURITIES BERHAD FOR THE ACE MARKET

Bi Analysis of performance
The Group recorded a furnover of approximately RM72,000 for the current financial quarler, his represents a reduction of
approximately 91% as compared to the same corresponding financial quarter in 2016 {"Q2 2016). The reduclion was mainly due lo
the drop in sales from the operations in Malaysia for the current financial quarter as compared to Q2 2016. I has been a
challenging quarter for the Malaysian operalions which resutted in the drop in sales in the current financial quarter. The Group has
embarked on the Acquisition {defined in Nole B8} to address and improve the Group's future financial performance.

In line with the lower revenue recorded in the current quarter as compared to Q2 2016, the Group registered a higher loss before
laxation of RM0.67 million as compared to a loss before taxation of RM0.29 million registered in Q2 2016.

B2 Variation of resuits against preceding quarter

Current Preceding
quarter quarter
30 June 3 March
2017 2017
RM'000 RM'000
Revenue 72 726
Loss before tax (669) {273)

The Group recorded a turnover of approximately RM72,000 for the current financial quarter, this represenis a reduction of
approximately 90% as compared to the preceding financiat quarler ("Q1 2017). It has been a challenging quarter for the Malaysian
operations which resulted in the drop in sales for the current financial quarter. In line with the [ower revenue, the Group registered
higher toss before taxation of RM0.67 million as compared {o a loss before taxation of RM©.27 million registered in Q1 2017,



B3

B4

BS

B6

B7

B8

Prospects

The -Group has embarked on a corporale exercise to acquire ASAP Berhad, a company also involved in the computerised
maintenance management system ("CMMS"), to complement the Group's business and to enhance the Group's market share in the
CMMS markef, The acquistion was completed on 2 August 2017 and is expected to improve the Group's financial performance in

the future.

The CMMS market in Malaysia is still growing. There is increased awareness among the users on the importance of business
applications such as CMMS. CMMS is an effeclive means for increasing productivity via an effective maintenance management.
Moving forward, the advancement in technology, sustained economic growth, rapidiy growing digital population and increasing
importance of technology in business operations and replacement of physicat functions with virtual possibilities are the main driver

of the industry.

Profit forecast and profit guarantes
The Group did not announce any profit forecast nor profit guarantee during the financial quarter.

Taxation
No provision for income tax has been made for the Company as the Company has been incurred losses for the current quarter
while ifs subsidiary has sufficient unutitised tax losses brought forward from prior year to off set against current quarter's taxable

income.

Unquoted investments and properties
There were no acquisitions or disposals of unquoted investments and properties for the financial quarter under review.

Quoted securitles
There were no acquisitions or disposals of quoted securities for the financial quarter under review.

Status of corporate proposals

1) Private placement

On behalf of the Company, M & A Securities Sdn Bhd ("M & A Securities™} had on 26 January 2016, 28 January 2016 and 5
February 2016, announced that the Company proposes to undertake a private placement of 12,100,100 new ordinary shares of
RMO0.10 each in the Company, represeniing approximately ten persent (10%) of the total issued and paid-up share capital of the
Company to independent third party investor(s) to be identified {"Private Placement’). The Private Placement was approved by
Bursa Securities on 11 March 2016 and was compleled on 26 July 2016.

Furiher on 22 November 2016, the Company announced to revise the ulitlisation of proceeds from the Private Placement.

The status of the utilisation of proceeds from the Private Placement as at 30 June 2017 is as follows:

Aclual Balance
Revised Utifisation Unutilised
Utilisation as al 30.06.2017 as at 30.06.2017
Descriplions RM('0G0) RM{'0G0) RM('000)
Product development 307 07 -
Working capital 2,703 2,445 258
Expenses for the private placement 196 196 -
3,206 2,948 258

0



B9

2) Multiple Proposals

On 17 Celober 2016 and 31 March 2017, on behalf of the Company, M&A Securities announced that the Company entered info a
share sale agreement with Dato" Paduka Mohamad Sharaff bin Haji Mohamad Shariff, Prabuddha Kumar Prenob Chakravertty and
Lilibeth Gamboa Belinario for the acquisition of the entire equity interest in ASAP Berhad ("ASAP") for a total cash purchase
consideration of RM73,000,000 ("Acquisition™).

In conjunction with the Acquisition, the Company proposes to undertake the following corporate proposals:-

Rights issue of 465,854,970 new ordinary shares in the Company ("Orion Shares") (‘Rights Shares’} together with up to
232,927,485 free detachable warrants (*Warrants”) al an issue price of RM0.17 per Rights Share on the basis of seven (7} Rights
Shares for every two (2) existing Orion Shares held at 5.00p.m on 4 July 2017 together with one (1) free Warrant for every two (2)
Rights Share subscribed.

{Collectively, the "Proposals”)

ASAP is company involved in the CMMS business with a proven frack record. The Board views the Acquisition as an opportunity for
the Group to improve its profitability and market share in the CMMS business. As both the Group and ASAP provide sclutions of
similar nature, the Acquisition will allow the Group and ASAP to explore the potential of harnessing each other's technology,
experlise and client base. The Acquisition is expected to contribute positively fo the future earnings of the Group and address the
financial condition of the Group.

The Acquisition and the Rights 1ssue with Warrants was completed on 2 August 2017,

Group's horrowings and debt securities
There were no borrowings and debl securities for the financial quarter under review.

B10 Off balance sheet financial instruments

B11 Material litigations

There were no material litigations pending at the date of this announcement.

B12 Dividends

Mo dividend has been declared in respect of the financial pericd under review.

B13 Loss per share

a. Basic loss per share : '
INDIVIDUAL QUARTER CUMULATIVE QUARTER

CURRENT YEAR  PRECEDING YEAR  CURRENT YEAR  PRECEDING YEAR
30/06/2017 30/06/2016 30/06/2017 30/06/2016
RM('000} RM('000) RM{'0C0) RM('000)
Loss atlributable to ordinary
equity holders of the parent {696) (288} (957) {808)
Weighted average number of ordinary
shares in issue ("000) 133,101 121,001 133,101 121,001
Basic loss per share (sen) {0.52) {0.24) (0.72) {0.67)

b. Diluted loss per share
The fully diluted loss per share have not been presented as there is no difuted effect for the shares of the Group.

"



B14 REALISED AND UNREALISED PROFITS/{LOSSES) DISCLOSURE

Supplementary information in accordance with Guidance on Special Matter No. 1, Determination of Realised and Unrezlised Profits
or Losses in the Context of Disclosure Pursuant to Bursa Securities Listing Requirements, as issued by the Malaysian Institute of
Accountants ("MIA Guidance™) and the directive of Bursa Securities are as follow:

ASATENDOF  ASAT PRECEDING
CURRENT YEAR  FINANCIAL YEAR

QUARTER END
30/06/2017 3171212016
RM(*000) RM('000)
Total cumulated loss of the Company and ils subsidiaries:
Unrealised - -
Realised {8,161) {8,204
Total cumulated loss (8,161} {8,204}
By Order of the Board

Wong Yuet Chyn (MAICSA 7047163)
Secretary

Kuala Lumpur

Date: 25 August 2017
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